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1.0 Surnmavy

Provisional data indicated growth in monetary agggée
in January 2009. Broad money supply JNhcreased by
1.4 per cent over the level in December 2008, winleow

Foreign exchange inflow and outflow through thentta
Bank of Nigeria (CBN) amounted to US$1.98 billiamda
US$4.40 billion, respectively, resulting in a neitflow of
US$2.42 billion in January 200®Relative to the respective
levels in the preceding month, inflow and outfl@l by

money supply (M declined by 2.7 per cent. The increas 21.0 and 38.00 per cent, respectiv@le fall in inflow was
in M, was attributed wholly to the rise in foreign assei attributed to the decline in crude oil receipts,iletihe fall

(net) of the banking system.

Available data indicated a general decline in bdrdeposit

rates. The spread between the weighted averagesiep

and maximum lending rates widened from 10.42 péagen
points in December 2008 to 10.93. The margin betvike
average savings deposit and maximum lending ratiss,
widened from 17.61 percentage points in Decemb@8 20
18.35. The weighted average inter-bank call ratéjctv
stood at 12.17 per cent in the preceding montt tdef.91
per cent at end-January 2009, reflecting the ligtyicase
in the banking system.

The value of money market assets outstanding isecehy
1.8 per cent to =N=2,889.8 billion over the levelDecem-
ber 2008. The rise was attributed to the 3.4 pentda-
crease in outstanding FGN bonds. Activities on lthge-
rian Stock Exchange were bearish as all the mairidita-
tors trended downward.

The major agricultural activities in the review ntbnin-
cluded: harvesting of tree crops, clearing of lafudt the
2009 cropping season, and preparation of irrigatadds
for the cultivation of vegetableB the livestock sub-sector,
poultry farmers were engaged in the re-stockingroflers
and layers to replenish the stock sold off durihg tast
festive season. The prices of most Nigerian magpical-
tural commodities at the London Commodities Marieet
mained relatively stable during the review month.

Nigeria’s crude oil production, including condensatand
natural gas liquids, was estimated at 1.90 millioarrels

per day (mbd) or 58.90 million barrels for the montom-

pared with 2.20 mbd or 68.20 million barrels in Retber

2008. Crude oil export was estimated at 1.45 mbd495

million barrels for the month, while deliveries tlee refin-

eries for domestic consumption remained at 0.448 otb
13.80 million barrels. The average price of Nigésisefer-

ence crude, the Bonny Light (3&PI), estimated at
US$44.95 per barrel, rose by 1.1 per cent overlgvel in

the preceding month.

The inflation rate for January 2009, on a year-aay
basis was 14.0 per cent, compared with 15.1 pet icetihe
preceding month. The inflation rate on a twelve-thanov-
ing average basis was, however, 12.0 per cent, acedp
with 11.6 per cent in the preceding month, reftegtargely
the increase in the price of some staple food itdrealth
and miscellaneous services.

in outflow was due largely to the reduction in finglof the
interbank segment of the foreign exchange marketels
as decline in other official payments.

Foreign exchange sales by the Central Bank of Nager
(CBN) to end-users through the authorized dealtyedsat
US$1.23 billion, indicating an increase of 28.0 peent
over the level in the preceding month, while demdad
clined by 36.0 per cent to US$2.08 billion. Thesgrexter-
nal reserves declined by 6.0 per cent to US$50illi6rbin
January 2009, compared with US$53.00 billion at -end
December 2008. The weighted average exchange féte o
Naira vis-a-vis the US dollar, depreciated by 106 cent
to =N=145.78 per dollar at the WDAS/RDAS. In the bu
reaux de change segment of the market, the rate dbs
preciated by 8.2 per cent to =N=149.88 per dollar.

Other major international economic developmentsedé-
vance to the domestic economy during the reviewthmon
included: the 2009 Annual Meeting of the World Exooic
Forum was held in Davos-Klosters, Switzerland friéanu-
ary 28 — February 1, 2009. The purpose of the mgetias

to give support to governments and governancetitisths

— particularly the G20, develop recommendationshomw
the structures and strategies of international ca@pion
should be strengthened to confront the contempagbolyal
challenges; improve on the ethical value base fasifess
as a constructive social actoAlso, an update of the World
Economic Outlook (WEO) released by the Internationa
Monetary Fund (IMF) on January 29, 2009 showed that
global growth in 2009 is expected to fall to 0.5 pent
when measured in terms of purchasing power panty &
turn negative when measured in terms of marketangd
rates. This represents a downward revision of abb@t
percentage points from the November 2008 WEO Update
Lastly, the Federal Government of Nigeria and thatéd
Arab Emirates (UAE) held bilateral meeting in Abwga
January 15, 2009. The major highlight of the megtivas
the signing of a $16.0 billion investment agreemeitere
the United Arab Emirates was to improve basic istirac-
tural facilities in the country.



Figure 1: Aggregate M oney Supply in Nigeria
(Monthly & Cumulative Growth Rates in Per cent)
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Provisional data indicated that monetary aggregate
creased in January 2009. Broad money supply) (M
rose by 1.4 per cent to =N=9,318.6 billion, compareSimilarly, quasi money rose by 6.0 per cent to
with the increase of 9.6 per cent in December 2008N=4,569.1 billion, compared with the increase of 4
Narrow money supply (M declined by 2.7 per cent to per cent in December 2008. The development was
=N=4,749.5 billion, in contrast to the increaseldf4 credited to the rise in all the components nantétye,
per cent in December 2008. The rise in Was attrib- savings and foreign currency deposits of the DMBs
uted wholly to the increase in foreign assets (okthe during the period.
banking system (fig.1 and table 1).

Other assets (net) of the banking system, howdetr,
Aggregate banking system'’s credit (net) to the demeby 2.3 per cent, compared with the decline of %6 p
tic economy declined by 3.5 per cent to =N=5,196.8¢ent in December 2008. The fall reflected largdlg t
billion in January 2009, in contrast to the inceead decline in unclassified assets of both the CBN ted
24.2 per cent in December 2008. The development wi¥VBs during the review month.
attributed wholly to the 23.9 per cent fall in o on
the Federal Government.

Figure 2:Aggregate Domestic Credit To The Economy ( Monthly
&Cumulative Growth Rate)

At =N=3,311.2 billion, banking system’s credit (h&d

the Federal Government fell by 23.9 per cent, in-co
trast to the increase of 26.5 per cent in Decer2bes.
The fall was attributed largely to the 14.2 pertoder
cline in claims by the CBN, during the month.
Banking system’s credit to the private sector rbge
5.6 per cent to =N=8,508.0 billion, compared witle t
increase of 1.1 per cent in December 2008. Theimise
the review month reflected largely the 5.3 per dent N [ 2 [ e o e o e s e [
crease in DMBSs’ claims on the sector (fig 2). e T T

At =N=7,991.1 billion, foreign assets (net) of thenk- s B B B B ey By o B B e

ing system rose by 5.3 per cent, in contrast todée ——— o an | o [ s s [ | e | o | | e s

cline of 0.6 per cent in December 2008. The develog
ment was attributed entirely to the 6.5 per ceatdase
in CBN’s holding.



2.2 Curvnency-in-cinculation and Deposits at the

e{,}ﬁ Figure 3: Selected Bank Interest Rates(Per Cent, Monthly Average)
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AverageTerm | 9.18 | 9.47 | 10.56 | 11.00 | 11.62 | 11.56 | 11.48 | 11.96 | 10.06

Total deposits at the CBN amounted to =N=5,796.!
billion, indicating an increase of 5.9 per cent othe
level in December 2008. The development was attrik
uted largely to the 6.4 and 7.8 per cent increadmth
Federal Government and bank deposits, respectivelfnalysis of activities in the money market showkedtt
The shares of the Federal Government, banks afitk liquidity unease experienced in the bankingesys
“others” in total deposits at the CBN were 87.8 &d for some months improved considerably as a redult o
5.6 per cent, respectively, compared with the shafe the continued repayments of matured NTBs IN January

Prime 16.48 | 16.46 | 16.09 | 15.99 | 15.84| 16.01 | 16 | 16.08| 16.81

Maximum 18.24 | 18.23| 17.92 | 17.17 | 19.22| 19.23 | 18.97 | 21.18| 21.27

Inter -bank 11.22 {10.04| 8.61 | 14.45 | 15.42| 14.09 | 15.77 | 12.17| 7.91

86.7, 7.1 and 6.2 per cent, in December 2008. 2009, coupled with the Bank’s easing of its ligtydi
mop—up operations. The exercise was aimed at boost-
2.3 JInterest Rate Developments ing the availability of credit in the economy.

Available data indicated a general decline in banksAuction of Nigerian Treasury Bills at the open metrk
deposit rates, while lending rates rose in Jan2869. was impressive, while activities at the two—way tguo
With the exception of the 3- and 6-months savings dtrading platform were lacklustre as rates offerezten
posit rates, which remained at the preceding menthunattractive. Activities at the primary market f8TBs
level of 12.91 and 12.86 per cent, the averagengavi and FGN Bonds remained vibrant as public subscrip-
rate declined by 0.65 percentage points to 2.92 pgon at all the auctions were overwhelming as ihwes
cent. Other rates on deposits of various maturilies diverted from the capital market to government secu
clined from a range of 8.21-12.91 per cent in Decenties which were perceived to be safe.

ber 2008 to 6.21-12.91 per cent. The average prime

and maximum lending rates, however, rose by 0.43 ar Figure 4:-Treasury BillsHoldings(N' Billion)

0.09 percentage points to 16.81 and 21.27 per cel
respectively. Consequently, the spread between ti
weighted average deposit and maximum lending rate
widened from 10.42 percentage points in the precpdi
month to 10.93 percentage points. The margin betwet
the average savings deposit and maximum lendir I 4000
rates, also, widened from 17.61 percentage pairtise

preceding month to 18.35 percentage points.
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The weighted average inter-bank call rate, whicls wa B panker o | 5514 | 5514 | 559.6 | 519.7 | 4407 | 4006 3627 | 390.1 | 352.4 | 352.4
12.17 per cent in the preceding month, fell to 7et Bcsn s9 | 59 a1 ss o] 71| 7a]s0|os|oa
cent at end-January 2009, reflecting the liquidiase Boters | 178|176 | 122 | ST | 400 | 040 | B4 | 835 |191| O]
O Total 574.9 | 574.9| 574.9 | 574.9 | 500.6 | 471.9 | 471.9 | 482.5 | 471.9| 471.9

in the banking system.

24 Maney Market Developments

Provisional data indicated that the value of momey-
ket assets outstanding at end-January 2009

In accordance with the Bank’s decision to suspend
%%uidity mop-up, open market operations were aimed

=N=2,889.8 billion, representing an increase of{e8 injecting funds into the banking system, butréhe

as no purchase of government securities through th
cent over the level at end-December 2008. The de\.’%\\/lvo-way quote platform as the offer rates were unat

opment was attributed largely to the 3.4 per cent i :
. tractive.
crease in FGN Bonds.



At the primary market, Nigerian Treasury Bills dd1-, Total specified liquid assets of the DMBs was
182 - and 364 - day tenors were issued to complemerN=2,951.5 billion, representing 33.2 per centhdit
liquidity management. All the auctions were overtotal current liabilities. This level of assets whS per-
subscribed as investors showed preference for gevercentage points below the preceding month’s leved, a
ment securities. The total amount of NTB'’s offeeedl 6.8 per cent below the stipulated minimum ratio of
allotted was =N=115.47 billion, while total subgeri 40.0 per cent for fiscal 2009. The loan-to-depussiio
tion was =N=382.04 billion. In the preceding monthyose by 2.9 per cent to 89.8 per cent, which w&s 9.
total amount issued and allotted was =N=70.00dmiJli percentage points over the stipulated maximum targe
while public subscription was =N=251.77 billion. of 80.0 per cent.

The range of issue rates for the 91- and 182- dEBN . ¢ ctiviti

were from 2.34 to 6.00 per cent, compared withtd.5 2.6 Dis e

7.64 per cent in December 2008. For the 364-dayrfen Total assets/liabilities of the discount house®dtat
the issue rate was 5.5 per cent, down from 7.6&eet =N=369.5 billion at end-January 2009, indicating a
in the preceding month. Analysis of the issue rategecline of 11.4 per cent from the level in December
showed that returns on investments were much lowgpog. The fall in assets was attributed largelythe

for all the tenors. 48.3 per cent decline in “claims on Federal Govern-

New issue of 3-year FGN Bonds were offered to thgent”, while the fall in total Iiab_iIitie; was aitbuted
public, while 5-and 20-year FGN Bonds were rela/9€ly to the 51.2 per cent decline in “money ait’c
opened in January 2009. A total of =N=50.00 billion Discount houses’ investments in Federal Government
made up of =N=20.00 billion, 3-year, =N=20.00 pil-Securities of less than 91 days maturity amounted t
lion, 5-year and =N=10.00 billion, 20-year FGN Hen =N=23.6 billion, representing 7.8 per cent of thetal

were fioated and allotted at marginal rates of 29.9 deposit liabilities. At this level, discount housés-
11.4 and 13.24 per cent, respectively, while tete- vestments in Federal Government securities declined

scription for the issues was =N=105.20 billion. Th ytSdO rIJ_er é:ebnt ;r;r; the IthEI in the Friching tho?
impressive subscription, especially for the 20-yea]L: dec_lne y s gercen a‘-:t]? pc]:,'nslzeo%‘g tipes
tenor, reflected market players’ preference forglem  '&1€0 MINIMUM of 60.0 per cent for fisca '

tenored securities perceived to be more stablea&nd Total borrowings by the discount houses was =N=50.6

tractive. billion, while their capital and reserves amounted
=N=34.0 billion, resulting in a gearing ratio ofl€l,
2.5  Depasit Meney Banks’ Uctivities compared with the stipulated maximum target of 50:1

for fiscal 2009.
Available data indicated that total assets/liibii of orfisca

the twenty three (23) DMBs amounted to =N=15,922.% 7 Capital Market Developments
billion, representing an increase of =N=2.9 billion
0.02 per cent over the level at end-December 2008Vvailable data indicated that activities on the éfign
Funds, sourced mainly from the accumulation of fimeStock Exchange (NSE) in January were bearish as all
savings and foreign currency deposits as well as uthe major market indicators trended downward. The
classified assets, were used largely in the exdensf volume and value of traded securities fell by Sénfsl
credit to the private sector. 32.7 per cent to 4.8 billion shares and =N=29.Boli
respectively, compared with 9.7 billion shares and
At =N=9,581.6 billion, credit to the domestic ecamp =N=44.3 billion in December 2008.he banking sub-
rose by 4.0 per cent over the level in DecembeB200 sector was the most active on the Exchange wittetta
volume of 2.4 billion shares valued at =N=19.14idmil
The breakdown showed that credit to government fefixchanged in 79,291 dealkhere were no transactions
by 3.9 per cent from the level in the preceding thon on the Federal Government and industrial loans/
while credit to the core private sector rose by 3e8 preference stocks.
cent over the level in December 2008.

Central Bank’s credit to the DMBs fell by 2.4 pemt
to =N=129.0 billion in in January 2009, reflectitige
decline in loans and advances from the CBN.



Analysis of transactions on the over-the-coun@T )

bond segment of the market indicated a turnover.®f Figure 5: Volume and value of traded securities

billion units worth =N=1.5 billion in the review mth, 40 400

compared with 964.2 million units valued at =N=968. 30 300

billion in December 2008The most active bond was 5

the 4th FGN Bond 2010 series 4 with a traded volun| 2 20 200 Z

of 115.2 million units valued at =N=114.8 billion. 10 100 =
0 0

In the new issues market, a total of 4.4 billiodinary
shares in favour of HIS (Nigeria) Plc was admiiteto S P ERR S
the daily official list by way of introduction. Ats three & & &
(3) supplementary issues, involving Longman Nig P
80.8 million shares (placement) and 514.3 millio
shares (bonus); and Standard Alliance Insurance |
475.0 million shares (public offering) were listddr- —e— Value of securities
ing the review month, compared with one (1) in tho

preceding month.

B \/olume of traded securities

T Figure 6: Market capitalization and value index
The All-Share Index and total market capitalizatiet g P

by 30.6 and 21.6 per cent to close at 21,813.784 19 20 T 70,000.00
100) and =N=7.5 trillion, respectively, in the rewi L 60,000.00
month. Listed equities accounted for =N=4.9 trillior
65.7 per cent of the total market capitalizaticepre- [ SR
senting a decline of 30.0 per cent from the lemdDe- L 40,000.00
cember 2008. The development was attributed large | 30.000.00
to the price losses recorded by the highly capiali T
companies in the insurance and banking sub-sectors. - 20,000.00
- 10,000.00
- 0.00
Dec'07 Feb'08 Apr.08 Jun.08Aug.08 Oct.08 Dec.08
I |V kt capitalization
—e— Value index

31  Aguicubtural Sector

he major agricultural activities during the Agricultural activities during the month of January
month of January 2009 were harvesting of tree srop2009 in the Southern States consisted of harvesting
clearing of land for the 2009 cropping season, andree crops and clearing of land for the croppirasse,
preparation of irrigated lands for the cultivatioof while in the Northern States, farmers were engaged
vegetablesin the livestock sub-sector, poultry farmersthe preparation of irrigated lands for the cultivatof
were engaged in re-stocking of broilers and lay&rs vegetables. In the livestock sub-sector, poultrynfxs
replenish the stock sold off during the last festea- were engaged in the re-stocking of broilers anénsy
son. Crude oil production was estimated at 1.90ionil to replenish the stock sold off during the lasttifes
barrels per day (mbd) or 58.90 million barrels cdugi season.
the month. The end-period inflation rate for Januar
2009, on a year-on-year basis was 14.0 per cemty-c A total of =N=135.4 million was guaranteed to 899
pared with 15.1 per cent recorded in the precedinarmers under the Agricultural Credit Guarantee
month. The inflation rate on a 12-month moving averScheme (ACGS) during the month. This represented a
age basis was 12.0 per cent, compared with 11.6 pdecline of 79.6 and 38.2 per cent from the levelthe
cent in December 2008. preceding month and the corresponding month of 2008
respectively. A sub-sectoral analysis of the lognar-
anteed indicated that the food crops sub-sectortlnad
largest share of =N=53.7 million or 39.7 per cemarg
anteed to 553 beneficiaries, while the livestoak-s
sector received =N=42.4 million or 31.3 per ceumary
anteed to 153 beneficiaries.

5



Also, the fisheries sub-sector received =N=31.faoni . ) . o
L. igure 7: Trends in Crude Oil Price
or 23.5 per cent guaranteed to 159 beneficiaribe T 160

cash crops sub-sector had =N=6.0 million or 4.0 pe
cent guaranteed to 21 beneficiaries, while “othees” 140 3
ceived =N=1.5 million or 1.5 per cent granted to 125 120 ¢
beneficiaries. Analysis by state showed that Testa 5 100 L
benefited from the scheme, with the highest ancekiw 2 80 L
sums of =N=39.7 million (29.3 per cent) and =N=3.7 &
million (2.7 per cent) guaranteed to Oyo and Bornc ::—j/ 603
states, respectively. S 40 +
o
Retail price survey of most staples by the CBN sabw § 20 ¢
that the prices of major staples recorded incre@ses 01— vy, oo woo T |0 Tvon. e, | son
January 2009. All the commodities monitoremd- o8 | o8 | oo | oo |~ o8 | o | o8 | 08 | o8 | oo
corded price increase ranging from 1.3 per cent fc BonnyLight | 94.3 | 98.2 | 128.0 | 130.0| 138.0| 1162 | 104 | 78.6 | 555 | 44.46| 44.95
white beans to 11.0 per cent for millet, over thevels OpecBasket | 88.5 | 89.4 | 119.0|128.0 | 131.0/116.3| 96.9 | 70 | 51.1 | 40.19| 41.85

in the preceding month. Relative to their levelghe

corresponding month of 2008, twelve of the commaodi Period
ties recorded price increase ranging from 3.2 et c

for yam flour to 83.7 per cent for white beans, le&hi

the prices of eggs and palm oil fell by 8.0 andlLiger

cent, respectively. At an estimated average of US$44.95 per barrel, the

Provisional data indicated that the prices of mmist price of Nigeria's reference crude, the Bonny Light
Nigeria’s major agricultural commodities at the Lon (37° API), rose by 1.1 per cent over the level ac@m-
don Commodities Market remained relatively stablder 2008. The average prices of other competindesru
during the review month. At 313.8 (1990=100), tHe A namely, U.K Brent and Forcados rose by 0.5 and 0.7
-Commodities price index in dollar terms, remaineger cent to US$43.13 and US$45.71 per barrel, cespe
unchanged, when compared with the level in the préively, while the West Texas Intermediate declirgd
ceding month, but declined by 1.0 per cent from th8.1 per cent to US$40.78 per bariehe average price
level in the corresponding month of 2008. of OPEC's basket of eleven crude streams rose by 4.
per cent to US$41.85 over the level in DecembeB200
Further analysis showed that the prices of alldixe The rise in price was attributed mainly to the shia
commodities monitored remained unchanged at the Niger Delta region where militants blew up @-su
preceding month’s levels. Relative to their levialshe ply pipeline, the Israel’s offensive in the Gazapshas
corresponding month of 2008, all the commodities rewell as the dispute between Ukraine and Russia over
corded price increases ranging from 0.3 per cent fgas trade.
cocoa to 7.7 per cent for soya bean.

3.3 Censumen Prices
Similarly, at 3,919.7 (1990=100), the All-Commoesgi
price and indeed, the indices, in naira terms, siibw Available data showed that the all-items composite

same trend with the dollar. Relative to their levei ~Consumer Price Index (CPI) in January 2009 was6l93.
the corresponding month in 2008, all the commoslitie(May 2003=100), representing an increase of 016 pe
recorded price increases ranging from 0.3 per fmnt cent over the level in the preceding month. Theetlev

cocoa to 6.9 per cent for soya bean. opment was attributed to the increase in the poice
some staple food items, health and miscellaneous se
3.2 Petnolewm Sector vices.

Nigeria’s crude oil production, including conderesat
and natural gas liquids, was estimated at 1.90amill
barrels per day (mbd) or 58.90 million barrels foe
month, the same as in the preceding month. Simijlarl
crude oil export was estimated at 1.45 mbd or 44.95
million barrels in the month, same as in the prewed
month, while deliveries to the refineries for doties
consumption remained at 0.445 mbd or 13.80 million
barrels for the month.



Figure 8: Monthly Consumer Price Indicesin Nigeria 4_7 gameigné}xcﬁmgefim
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= = -Composite |169.8 | 170.3 | 171.6 | 188.1 | 190.3 | 192.4 | 191.2 | 191.1 | 192.6 | 193.6 . .
v || @04 | 500 | 150 | ami0 | one | 264 | any | mme | ans |20 segment of the foreign exchange market, reinforced
Rural 159.7 | 159.2 | 160.9 | 179.6 | 181.3 | 183.8 | 182.4 | 182.4 | 183.7 | 185.1 by the deC“nen Other 0ff|c|a| payments

_ Provisional data on aggregate foreign exchangesflow
The urban all-items CPI at end-January 2009 was21grgugh the economy indicated that total inflow was

(May 2003=100), indicating an increase of 0.05 pgis$4.93 billion, representing a decline of 12.1 4B
cent over the level in the preceding month. Thalrall »ar cent from the levels in the preceding month ted
-items CPI for the month was 185.1 (May 2003=10Q)grresponding month of 2008, respectively. Oil sect
and represented an increase of Pe8 cent over the receipts, which accounted for 37.5 per cent ofttfal,
level in the preceding montfThe end-period inflation siood at US$1.85 billion, compared with US$2.29 bil
rate for January 2009, on a year-on-year basis, Wg# in the preceding month. Non-oil public sectord
14.0 per cent, compared with 15.1 per cent in #ee Paytonomous inflow fell by 36.4 and 5.1 per cent and

ceding month. The inflation rate on a twelve-monf{counted for 2.8 and 59.8 per cent of the toespec-
moving average basis for January 2009, was 12.0 pgg|y.

cent, compared with 11.6 per cent in December 2008.

At US$4.45 billion, aggregate foreign exchange lowutf

from the economy fell by 38.2 per cent from theelen

- the preceding month. The decline in outflow wasatt
2 uted to the 35.0 and 56.8 per cent decline in fumdif

I ! — — the inter-bank foreign exchange market and othé¥ of

Figure 9: Inlation Rate in Nigeria (Per Cent)

S — cial payments, respectively.
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Figure 10: Foreign Exchange Flows Through the
CBN ($'Million)
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exchange inflow and outflow through the CBN i [ o r o Tl o o [ e
January 2009 fell by 21.1 and 38.5 per cent, respe

tively. The gross external reserves fell by 6.7 gt

to US$50.05 billion in January 2009, while the

weighted average exchange rate of the Naira vissa-v

the US dollar, depreciated by 10.6 per cent to

=N=145.78 per dollar at the WDAS.

Months



4.2 Sectaral Utilisation of Fereign Exchange

The invisibles accounted for 28.3 per cent of tédadign
exchange disbursed in January 2009, followed byemin
als & oil (25.5 per cent). Other beneficiary sestdan a
descending order of importance included; indussed-
tor (19.8 per cent), general merchandise (14.5cpat),
food (7.8 per cent), transport sector (3.2 per)cand
agricultural sector (0.9 per cent) (Fig.11).

4.3 Foreign Eaxchange Market Developments

The Retail Dutch Auction System (RDAS) was reintro
duced during the review month to facilitate thebgity
of the value of the naira. Aggregate demand foeifpr
exchange by authorized dealers under the Wholesa
Retail Dutch Auction System (WDAS/RDAS) was
US$2.08 billion in January 2009, indicating a deelof

36.0 per cent from the level in the preceding mobtt Figure 12: Average Exchange Rate Movements
an increase of 18.0 per cent over the level inciwee- 160
sponding month of 2008. Consequently, at US$1.23 bi 140
lion, the amount of foreign exchange sold by theNGB o

authorized dealers rose by 28.0 per cent frometel lin
the preceding month. Under the WDAS/RDAS, the

100

/$)

. . i I 80
weighted average exchange rate of the Naira vis-#he z
US dollar depreciated by 10.6 per cent to =N=14p&8 & &0
dollar. In the bureaux-de-change segment of theketa 5 £
the average rate also, depreciated by 8.2 per tent 20
=N=149.88 per dollar. Consequently, the premium be- o TTTT T PO S e o oy
. . an. eb. lay . un. oll g. . ct ov. ec. an.
tween the official and bureaux de change ratesoneual Do o (e e e e |
from 5 6 per Cent |n the precedlng month tO 2 8M Average WDAS 11798 11821 11783 117.81) 117.77| 117.74| 11773 | 117.72| 117.74] 130.29| 145.78
' ' ' Average BDC 1208 11957| 1188| 1187 | 119 | 119 | 119 | 119 | 1191]13765| 14988

Period
4.4 Extennal Resenves o . .
Other major international economic developmentsex-

Available data showed that Nigeria's external resgrat  vance to the domestic economy during the month in-
end-January 2009 stood at US$50.05 billion, repitgsz ~ cluded: the 2009 Annual Meeting of the World Ecoiom

a decline of 6.0 and 7.0 per cent from the levels oForum held in Davos-Klosters, Switzerland from Jagu
US$53.00 billion and US$54.22 billion recorded et 28 — February 1, 2009. The purpose of the meetisg tv
preceding month and corresponding month of 2008, regive support to governments and governance institsit

spectively. particularly the G20; develop recommendations ow ho
the structures and strategies of international eoaton

50 OTHERINTERNATIONAL should be strengthened to confront contemporarpaglo

ECONOMIC DEVELOPMENTS challenges; and improve on the ethical value base f

business as a constructive social actor.
World crude oil output in January 2009 was estimhate
85.29 million barrels per day (mbd), while demanasw
estimated at 88.00 mbd, representing an excessrdema® A Committee headed by the Chairman of the G20,
of 2.71 mbd, compared with 86.48 and 88.20 mbd sup-  Prime Minister Gordon Brown of the United King-
plied and demanded, respectively, in the preceding dom, with heads of government of G20 members
month. from Africa (President Motlanthe of South Africa),
Asia (Prime Minister Han Seung-Soo of South Ko-
rea) and Latin America (President Felipe Calderon o
Mexico) was set up to hold public discussion on
“Addressing Systemic Risks in the Financial System
and Stabilizing the Global Economy”.

The major decisions taken at the forum were as\id|



e The need to launch a new World Economic ForumAssisted by continued efforts to ease credit strais
task force of business leaders, economists andvell as expansionary fiscal and monetary polictas,
other experts to provide advice to the UN climateglobal economy is projected to experience a gradual
negotiations. recovery in 2010, with growth picking up to 3.0 per

« Agreement on a process of public-private consultacent. However, the outlook is highly uncertain, ainel
tion during 2009 on the reform of the international timing and pace of the recovery depend critically o
financial architecture involving World Economic strong policy actions.

Forum Financial Services Industry Partners, aca-
demic experts and G20 finance ministries and cenGrowth in emerging and developing economies is ex-
tral banks. pected to slow down sharply from 6.3 per cent i6&0
 Facilitating a private meeting of central bankers,t0 3.3 per cent in 2009, as a result of falling @xle-
finance ministers and other government leadergnand and financing, lower commodity prices, and
with the private sector to brainstorm on systemicmuch tighter external financing constraints, esglci
financial issues in the run up to the April G20 sum for economies with large external imbalances. $feon
mit. economic frameworks in many emerging economies

« Launched a new initiative to improve global coop- have provided more room for policy support to growt

eration under the auspices of Qatar, Singapore ani@n in the past, helping to cushion the impacthéf

Switzerland — three small countries that have beneUnprecedented external shock. Accordingly, although
fited historically from a stable and open interna- these economies would experience serious slowdowns,

tional system. their growth is projected to remain at or aboveesat
seen during previous global downturns. Developing

The Global Cooperation System Initiative were ex- countrie; in.Africa and elseyvhere are also better p
pected to examine how the international systembean Pared this time to face policy challenges because o
reoriented to increase collaboration and innovasive ~ IMproved macroeconomic policy implementation, but
lutions in light of the mismatch between 20th ceptu the continent is in a weaker position than mostnth

institutions and 21st century challenges. regions because of its poverty levels and reliamee
commodity exports.

In another development, an update of the World Ecos

. . Lastly, the Federal Government of Nigeria and the
nomic Outlook (WEOQO) released by the International , - ; . L
Monetary Fund (IMF) on January 29, 2009 showed thatumted Arab Emirates (UAE) held bilateral meetimg i

global growth in 2009 is expected to fall to 0.5 pent Abuja on January 15, 2009. The major highlightru t

A . . meeting was the signing of a $16.0 billion investine
when measured in terms of purchasing power parity . . .

. X agreement where the United Arab Emirates was to im-
and to turn negative when measured in terms of ebark

i .. prove basic infrastructural facilities in the cayntThe
exchange rates. This represented a downward ravisio I
, agreement covers areas such as dams, electrigity, a
of about 1.8 percentage points from the NovembercuIture mineral resources and the developmenhef t
2008 WEO Update. ! b

Federal Capital Territory (FCT), among others.



MONETARY AND CREDIT DEVELOPMENTS

JANUARY 3/ DECEMBER 3/ NOVEMBER 3/ CHANGE BET WEEN CHANGE BETWEEN
2009 2008 2008 (1&2 (2&3
(1) (2) (3) ABSOLUTE [PER CENT] ABSOLUTE PER CENT

1 |Domestic Credit 5,196,818.50 5,385,609.00 4,337,279.30 -188,790.50 -3.51 1,048,329.70 24.17

(@) |Claims on Federal Government (Net) -3,311,161.70 -2, 673,333.00 -3,635,992.20 -637,828.70 -23.86 962,659.20 26.48

By Central Bank (Net) (4,679,445.90) -4,097,758.00 -5,248,564.00 -581,687.90 -14.20 1,150,806.00 21.9

By Banks (Net) 1,368,284.20 1,424,425.00 1,612,571.80 -56,140.80 -3.94 -188,146.80 -11.67

(b) |Claims on Private Sector 8,507,980.20 8,058,942.00 7,973,271.50 449,038.20 5.57 85,670.50 1.1

By Central Bank 294,618.20 259,541.90 247,452.50 35,076.30 13.51 12,089.40 4.9

By Banks 8,213,362.00 7,799,400.10 7,725,819.00 413,961.90 5.31 73,581.10 0.95

(i) |Claims on State and Local Governments 264,287.90 149,765.10 149,033.20 114,522.80 76.47 731.90 0.49
By Central Bank - - - 0.0 0.0

By Banks 264,287.90 149,765.10 149,033.20 114,522.80 76.47 731.90 0.49

(i) |Claims on Non-Financial Public Enterprid - - - 0.00 0.00 0.00 0.00

By Central Bank - - - 0.00 0.00 0.00 0.00

By Banks - - - 0.0 0.0 0.00 0.00

(i) |Claims on Other Private Sector 8,243,692.20 7,909,176.90 7,824,238.30 334,515.30 4.23 84,938.60 1.1

By Central Bank 294,618.20 259,541.90 247,452.50 35,076.30 13.51 12,089.40 4.9

By Banks 7,949,074.00 7,649,635.00 7,576,785.80 299,439.00 3.91 72,849.20 0.96

2 |Foreign Assets (Net) 7,991,084.20 7,590,121.00 7,633,712.00 400,963.20 5.28 -43,591.00 -0.57

By Central Bank 6,719,548.50 6,310,498.10 6,875,891.20 409,050.40 6.48 -565,393.10 -8.22

By Banks 1,271,535.70 1,279,622.90 757,820.80 -8,087.20 -0.63 521,802.10 68.86

3 |Other Assets (Net) (3,869,285.80) -3,783,342.70 -3,583,834.40 -85,943.10 -2.27 -199,508.30 -5.6

Total Monetary Assets (M ) 9,318,616.90 9,192,387.40 8,387,156.90 126,229.50 1.37 805,230.50 9.60

Quasi - Money 1/ 4,569,149.50 4,309,523.10 4,118,172.80 259,626.4 6.0 191,350.30 4.65

Money Supply (M ;) 4,749,467.40 4,882,864.40 4,268,983.90 -133,397.00 -2.73 613,880.50 14.4

Currency Outside Banks 838,174.80 892,657.10 744,343.60 -54,482.30 -6.10 148,313.50 19.9

Demand Deposits 2/ 3,911,292.60 3,990,207.30 3,524,640.30 -78,914.7 -2.0 465,567.00 13.21

Total Monetary Liabilities 9,318,616.90 9,192,387.40 8,387,156.90 126,229.5 1.4 805,230.50 9.60

Notes:

1/ Quasi-Money consists of Time,Savings and Foreign Currency Deposits at Deposit Money Banks, excluding Takings from Discount Houses.
2/ Demand Deposits consists of State, Local Government and Parastatals Deposits at the CBN; State, Local Government and Private Sector Deposits as well as
Demand Deposits of Non-Financial Public Enterprises at Deposit Money Banks.

3/ Provisional.




